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Attributes of Angel Investments

Due Diligence

Low liquidity | Diversification Costs

Difficult
Performance

Evaluation

High risk &
return




Investing Stages
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Investment Process of Direct Investment

Private Equity Public Equity

Structure and Valuation

Deal structure and price are negotiated, and

therefore customized, between the angel investors

and founders. Terms of the deal are significant
and very important

Price is set in the context of the market. Deal
structure is standardized. Variations typically
require approval from SEC.

Access to Information for Investment Selection

Investors can request access to all information,
including internal projections.

Investors have access to only publicly available
information to access investment potential.

Post-Investment Activity

Investors typically remain heavily involved in the
company after the transaction by participating at
the board level and through regular contact with
management.

Little to no involvement. Typically, investors are
not: (1) directors, (2) making ongoing assessments
based on publicly available information, and (3)
have limited access to management.




What are Angel Investors looking for?




The IPO of Google

2004 (Dual class
IPO)

* Incorporated e $25M from e Raised $1.2B * Market
e $1,000,000 two VC firms from Value is
initial investors via $1.043T
investment IPO
(family, * Provided for
friends, a $464M exit

angel for existing
investors) shareholders

* Founders: (family,
Larry Page friends, angel
and Sergey investors,
Brin VCO)




Life Cycle of a Start-Up and the J-Curve
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How Else Do Angels Benefit?

Exposure to Camaraderie Learn from
new and member talented
technologies networking entrepreneurs

Share your
expertise with
entrepreneurs

Intellectual Interaction with
challenge smart people

Exposure to Education Complimentary
investment seminars and food &
ideas materials beverages




Angel Deal Terms
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Angel Deal Terms...Want to know more?
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https://www.seriesseed.com/
https://nvca.org/
https://www.ycombinator.com/resources/
https://venturesouth.vc/

Diligence Update (300+ angel investors) CompaTy
logo

Diligence Scores

Concept 1.7 Strong niche with high value customers

Team 1.3 Know their stuff, been at it a while

Market 1.3 Large market, can scale quickly

Competition 1.0 Unique approach, solid industry partnerships
Technology/IP 0.3 Not proprietary, but first mover helps
Progress to Date 1.3 Over 50 clients signed up, over $1M revenue
Path Forward 1.0 Baseline in place, now growing partnerships
Cash Flow 0.3 Need to double revenue to get to CFBE

Exit Strategy 1.3 Many potential strategic buyers

Deal Terms 0.0 Anticipating convertible note

Weighted Score 0.95 Avg = 0.xx (n=x); Invested Range = xx-xx



Structure

BGV, LLC
Management [ENEEEhE: paul Newsom Local
Bob Hottensen
contract CompanY) liaison, local
(expense): dealflow,
back office investor
S VENTURESOUTH fbise
flow, diligence - AIKEN meeting
coordination, execution
transaction
structuring,
portfolio Venturesouth
monitoring Investments 2020

LLC
(DE Series LLC)

Series 2 -
Company 2

Membership dues
Transaction fee (4%)

Investment capital

Angel Series 1 -
investors Company 1

Series N -
Company X




Bottom Line

Entrepreneurs

Economic
Commerce

(better life)

Education &
Organizations




