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Disclaimer

The content of this webinar is for general
informational purposes only and should not be
used as a substitute for professional accounting, tax,
or legal advice from qualified professionals in those
fields. The content represents the views, thoughts,
and opinions of the presenter, and do not

necessarily represent the views or advice offered
by SCORE.
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Sources of Start-up Capital

* Friends
* Family
o Gifts

* Personal savings (cash, money market accounts, etc.)
* Other personal resources (investment accounts, 401 (k)’s, IRA’s, etc.)

* Crowdfunding, GoFundMe, and similar sources

If none of these sources are available or sufficient, then what??
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Sources of Debt Funding

Commercial and savings banks

* Credit unions
* Microlenders

* Non-bank working capital lenders

* Commercial guaranteed mortgage
lenders

U.S. Small Business

P S BA Ioans Administration

SCORE %

oF Yo



How Will Loan Funds be Used?

* Working capital lines of credit
* Leasehold improvements

* Equipment purchases

* Commercial mortgages

* Business acquisitions

* Partner buyouts
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Financial Information Package

* Complete copies of the last 3 years of corporate tax returns and/or
financial statements

* Complete copies of the last 3 years of federal personal tax returns of
the principals/owners

* Completed personal financial statement, accounts receivable and
accounts payable agings if applicable

* Business plan required for start-ups

* Copy of purchase order for equipment if applicable
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5 C’s of Credit Analysis

 Character

* Capacity

« Capital

e Collateral

e Conditions

Applicant’s credit history

Applicant’s debt to income ratio

Applicant’s capital contribution

Business and personal

The loan purpose, loan amount,

and interest rate SCORE




5 C’s of Credit Analysis
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