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Your Business License

Tennessee law requires businesses to have a business license issued by local government, except:

 Professions that pay the Professional Privilege Tax: accountant, security agent/broker/dealer/investment advisor, attorney, audiologist, chiropractor, dentist, engineer, landscape architect, lobbyist, optometrist, pharmacist, physician, psychologist, real estate broker, speech pathologist, and veterinarian.

  Manufacturers: The ruling is complex, but if a manufacturer sells at retail, a business license is required.

Services performed by religious, charitable, educational, and non-profit organizations are exempt. Receipts from sales of food, beverages or other tangible personal property sold by non-profits are subject to sales tax.

 Soft drink bottlers, gas, electric and water companies, movie theaters and vending machine operators.

 Operators of camps and trailer parks where only real property is rented. 

 Certain businesses owned by the disabled: some blind persons and disabled veterans. 

 Other: Newspaper route carriers, farmers selling directly, and businesses with annual sales under $3,000. 

When Do I Need a Business License?
When your business first has receipts of $3,000 in a calendar year.  This ‘breather’ should give you sufficient time to determine that your business concept is viable before you buy a business license.  However, you might have to buy a business license earlier because:

 Some banks may require you to have a business license before opening a business account.

 Your County Clerk’s Business Tax Office may be notified when a business begins to collect sales taxes.

 Some trade shows require you to have a business license in order to participate. 

    Credit inquiries to Dun & Bradstreet may prompt a check with your County Clerk to see if you have                                    obtained a license. 

 The license is relatively inexpensive ($20. to $40. depending on the county), and the penalties for not having it may be considerable.  If you have been in business and have receipts over $3,000 before getting your license for the first time, you may have to pay interest and penalties. 

Where Do I Apply for a Business License?
Apply at your County Clerk’s office.
How Do I Apply for a Business License?
Obtain and complete an application form; it provides the information necessary to create a record of your business, classify the business, and issue a license. The Tax Office charges for the initial, minimal business license, and classifies your business into one of the following categories:
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!
CLASS 1—Fiscal year: January 1–December 31.   Delinquency starts March 1.


Gasoline service stations, grocery stores, food wholesalers, hardware stores, building materials, feed 

        stores, food brokers, beer package stores, beer wholesalers, wholesale gasoline and diesel fuel.                                           


!
CLASS 2—Fiscal year: April 1–March 31.   Delinquency starts June 1.

Advertising specialties, automobile, motorcycle dealers, boat and camper dealers, department stores,    florists and plant stores, home furnishings, appliances and electronic retailers, restaurants, liquor stores, liquor wholesalers, all businesses not listed elsewhere.


!
CLASS 3—Fiscal year: July 1–June 30.    Delinquency starts September 1.

Antique dealers, delicatessens, jewelry stores, card shops and book stores, pawn shops, beauty, barber shops and schools, architectural and artists supply sales, hearing aids, razors, luggage, optical and ophthalmologic supplies, typewriters, sporting goods, sales of services or engaging in the business of furnishing or rendering services.


!
CLASS 4—Fiscal year: October 1–September 30.   Delinquency starts December 1. 

General contractors, subcontractors, produce dealers.

Once you have obtained a business license, you’ll automatically receive a renewal form at the end of the fiscal year.  Since business taxes are assessed against gross receipts, you will also receive a Gross Receipts Reporting Form. You must file gross receipts amounts, take certain deductions allowed, and calculate the tax owed.   If you don’t have any gross receipts, the charge to renew your license is minimal.

When Would I Need Multiple Business Licenses?  
You may need to obtain multiple business licenses if you operate your business in more than one city or county.

Once you have obtained a business license from one county, you can do up to $50,000 in annual sales in any other county without obtaining a business license for that county. If you exceed $50,000 in annual sales in any other county, you have to have to obtain a business license for that county. 

What is the Tangible Personal Property Tax, and How Does It Affect My Business?
Tennessee law requires all businesses, including manufacturers (except those assessable by the State Public Service Commission), to complete a Tangible Personal Property Report annually. All personal property used in your business, such as furniture, fixtures, machinery, equipment, raw materials and supplies, have to be reported. Inventories of finished goods held for sale are excluded. Personal property tax will be due from all entities that have issued your business a license.

Once you obtain a business license, you will automatically receive the schedule you need to calculate your Tangible Personal Property Tax.  Failure to submit this schedule will result in a forced assessment, and you will be subject to a penalty. When paying your business license tax, you will receive a credit for the amount of Tangible Personal Property Tax paid.  Rates vary by city or county.  
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