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SCORE ASSOCIATION, Herndon, VA – 20170 
Web address: www.score.org 

 

• SCORE, organized in 1964, is a resource partner of the US Small Business 
Administration (SBA). Over 10.9 million entrepreneurs served in last 50 years. 

• Mission of SCORE is to foster vibrant small business communities through mentoring 
and education. 

• SCORE services provided through a network of 11,100 plus volunteers in 300+ 
chapters serving over 1,000 plus communities across the United States of America 

• Corporate Partners support the Small Business Sector, Small Business, and 
Entrepreneurs through supporting The SCORE Foundation – ATT, Brother 
International, Canon USA, Community Merchants USA, Constant Contact, Dell, Deluxe 
Corporation, GoDaddy, GOOGLE, Intuit, Mass Mutual, Liberty Tax, McAfee, Paychex, 
Sam’s Club, Spike TV, The UPS Store, VeriSign, Visa, 8x8, Frannet, Lending Club, Office 
Depot, ON DECK Business Loans, PayPal, Vistaprint, Yext, Ready Talk, NFLPA 
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SCORE MEMPHIS CHAPTER 068 

• SCORE Memphis, organized in 1964, offers free and confidential counseling services to Startup 
Business and Existing Small Business through a current 27-person volunteer force in the 
counties of Shelby, Tipton, Fayette, and adjoining counties in Arkansas and Mississippi. 

• Certified Mentors work closely with assigned clients employing the proven SLATE Mentoring 
Methodology. 

• Mentors conduct workshops for local small business on a scheduled basis alongside the SBA 
and other partners such as Constant Contact and Frannet 

• The Chapter makes available to interested small business the many business resources 
available from The SCORE Association – online workshops, small business publications, access 
to a wider pool of SCORE mentors via e-mail mentoring services. 

Clark Tower, Suite 1701, 5100 Poplar Avenue, Memphis, TN – 38137 
901-544-3588 

www.scorememphis.org 
Volunteer Office Hours: Mon – Fri 9AM – 12NOON 
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How SCORE Memphis Can Help You? 

• Mentoring: Free face-to-face mentoring in each of its 300+ chapters and also provide 
online advice through www.score.org. 

• Workshops: Educational sessions on a myriad of topics for entrepreneurs, ranging 
from business planning to marketing and financing. 

• Roundtables: Facilitated peer sessions in discussing critical business topics. 

• Online Resources: Wide collection of articles, templates, assessments, blogs, and 
other tools that can be used to learn and implement new strategies. 

 

SCORE is here to help you 
find success as an entrepreneur 
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Jumpstart Our Business Startups (JOBS) ACT – 2012 
 JOBS ACT 2012 passed into law by President Obama on April 5th, 2012. The 2012 Act is viewed as the most significant 

legislative initiative with respect to financial markets by the United States Congress since the SEC Acts of 1933 and 1934. 

 

 TITLE 1 of the JOBS ACT which was immediately implemented eased access of emerging growth companies to capital 

markets with respect to registration requirements, communications with accredited / institutional investors, and research 

analyst communications / report publications. Emerging Growth Companies are broadly defined as those with less than a 

billion dollars in revenues. 

 

 TITLE 2 of the JOBS ACT modified Rule 506 of Regulation D (covers sale of securities not registered with the SEC) such that 

general solicitation and advertising prohibitions do not apply if all buyers are accredited investors. The new rules (Rule 

506C) were adopted on July 10th, 2013 and became effective on September 23rd, 2013. 

 

 TITLE 4 of the JOBS ACT allowed the SEC to expand the annual Regulation A Exemptions (registration requirements for 

securities issued in public interest) from $5 million to $50 million. The new rules referred to as Regulation A+ were adopted 

on March 25th, 2015 and became effective on May 24th, 2015.  

Note: An Accredited Investor is an individual that has a net worth of at least $1 million (not 
including their primary residence) or have income of at least $200,000 for the last two years 
($300,000 if spouse is included). Individuals who do not meet this definition are Non-
Accredited Investors 
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JOBS ACT 2012 – TITLE 3 / CrowdFunding Proposal 

 TITLE 3 of the JOBS ACT covers CrowdFunding, the sale of securities using the Internet and social media to Non-Accredited 

Investors exempt from registration requirements. 

 TITLE 3 as proposed allows small business to raise up to $1 million over a 12-month period using social media and the Internet. 

 Non-Accredited Investors can invest in a 12-month period the greater of $2,000 or 5% of the lesser of net income or net worth, 

if either is less than $100,000 or 10% of the lesser of the net income or net worth if both are in excess of $100,000. Maximum 

permitted in all offering is $100,000. 

 Under TITLE 3 of the JOBS ACT all CrowdFunding transactions have to be conducted through a Broker/Dealer or Funding Portal 

registered with the SEC and FINRA (Financial Industry Regulatory Authority). 

 Comprehensive Rules for TITLE 3 / Equity CrowdFunding implementation were first proposed on October 23rd, 2013 (585 page 

Rule). These proposed rules went through an exhaustive comment period with regulatory authorities focused on costs to 

implement the Rules and investor protection. 

 A report by CROWDFUNDINGLEGALHUB.COM last updated on August 2015 indicated that 29 States (which include AL, FL, GA, 

MS, SC, TN, TX) have enacted separate Intrastate CrowdFunding regulation / exemptions to current Blue Sky Laws and 8 States 

have currently proposed Intrastate CrowdFunding regulations. Two States (CA & UT) have rejected proposals for Intrastate 

CrowdFunding. 
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JOBS Act Update: Title3 – Regulation CrowdFunding 

• The SEC proposed final rules for Regulation Crowdfunding on October 30, 2015 (686 page Rule).  Allowing for a 
60-day comment period, the new rules would be effective 180 days after publication in the Federal Register (May 
2016). 
 
•  SEC Staff will study and submit a report no later than three years following the effective date of Regulation 
CrowdFunding on the impact of this regulation on capital formation and investor protection. 
 
• Proposed  amendments to Rule 147 (1933 SEC Act) modernize rules for intrastate offerings relying on 
CrowdFunding provisions under State Securities Laws. 
 
• Proposed amendments to Rule 504 under Regulation D increases the amount of securities offered and sold in a 
12-month period from $1 million to $5 million with additional investor protection and disqualifies bad actors 
from participation in Rule 504 offerings. 
 
• On October 9th, 2015 FINRA proposed adopting Portal Rules (seven rules) and related forms to comply with 
Regulation CrowdFunding intermediary requirements. FINRA also adopted rules governing fees for Funding 
Portals. Registration Rules become effective January 29, 2016.  
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Online Business Loans 
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SCORE Partners Empowering Small Businesses with Financial Education 
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Issuers are required to file annual reports with the SEC and 
provide them to the investors. 



SEC Proposed Rules for CrowdFunding via JOBS Act Deep Dive 

DISCLOSURE BY COMPANIES 
 
• Information about officers & directors as well as owners of 20% or more of the company (3 years back-data) 

 
• A description of the company’s business and use of the proceeds from the offering 

 
• Price to the public of the securities being offered (Target Details) 

 
• Certain related-party transactions 

 
• Description of the financial condition of the company 

 
• Financial statements during a 12-month period prior to offering with a copy of 3rd party audit of company’s tax 

returns 
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SEC Proposed Rules for CrowdFunding via JOBS Act Deep Dive 
  
RESPONSIBILITY OF PORTALS 
• Provide investors with educational materials 
• Take measures to reduce the risk of fraud 
• Make available information about the issuer and the offering 
• Provide communication channels to permit discussions about offering on the platform 
• Facilitate the offer and sale of CrowdFunding securities 
• Portals must register with the SEC (If not already registered) 
 
PORTAL PROHIBITIONS 
• Offering investment advice or making recommendations 
• Soliciting purchases, sales, or offers to buy securities offered or displayed on its website 
• Imposing certain restrictions on compensating people for solicitations 
• Rules require offerings to be conducted exclusively through one intermediary portal at a time 
• Financial interest in issuer is prohibited unless it is for compensation of services 
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Examples of Equity-type CrowdFunding Platforms 
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Examples of Equity-type CrowdFunding Platforms 
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Examples of Equity-type CrowdFunding Platforms 
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• CrowdFunding Associations 
        - National CrowdFunding Association, www.nlcfa.org 
        - Crowdfunding Professional Association, www.cfpa.org 
 
• www.sec.gov  Governing body for U.S. CrowdFunding rules. The complexity of these rules is challenging   
• www.finra.gov.  Industry participants rules and behavior for crowdfunding 

•  www.googlealerts.com  select crowdfunding as the key word  
Daily summary of all Crowdfunding information from the U.S. and around the world.  International investors were allowed to  invest in CrowdFunding 
before the U.S. rules were passed. International investors can participate in U.S. deals.  

• www.crowdfundbeat.com  Crowdfund Beat  
Summary location for weekly news on CrowdFunding with in-depth articles and is a good repository of  massive data on crowdfunding sites. There are 
now over 2500 web sites. Crowdfund beat also discusses  important trends in the industry.   

•  www.Krowdster.com  
One of the best locations to use for daily information on the analytics of the most popular crowdfunding web sites, and a current place to find which 

industries and products are gaining financing currently.  
• www.Equitynet.com  
Location for accredited investors to view current company offerings targeted toward  those high net worth investors without any restrictions on what 
they can buy. 

Special CrowdFunding Web sites  
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THANK YOU 

Presentation prepared by: 
SCORE Memphis Chapter 068 
5100 Poplar Avenue, Suite 1701,  
Memphis, TN 38137 
Tel : 901-544-3588 
Email Address: scorememphis@comcast.net 
 

Version: February 2016 
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